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The Government of Turkey has purchased US$10 
million from the International Monetary Fund with 
Turkish liras. In its only previous transaction with the 
Fund, Turkey purchased US$5 million in 1947. A full 


IMC Allocations 

The Copper-Zinc-Lead Committee of the International 
Materials Conference announced on July 10 that its 12 
member governments had accepted its recommendations 
for the allocation of copper for the third quarter of 1952. 
In accepting the recommendations, the Chilean Govern- 
ment made a reservation by which, without reference to 
the distribution plan, it may dispose of a limited tonnage 
of its copper. Nevertheless, the Chilean Government has 
stated its desire to take into account the recommendations 
of the Committee and to consider them whenever possible. 
For the quarter, 744,290 metric tons of copper have been 
allocated, compared with 723,680 metric tons for the 
second quarter. Direct defense needs have been given 
priority. Provision has also been made for strategic 
stockpiling by the United States. As in the second quar- 
ter, primary copper only is included in the plan. All ex- 
porting countries, however, have been asked to maintain 
their exports of semi-fabricated products at a level com- 
mensurate with their allocation of primary metal for 
civilian consumption, in accordance with normal patterns 
of trade. 

The Tungsten-Molybdenum Committee also announced 
on July 10 that the 13 governments represented on the 
Committee had accepted its recommended distribution of 
tungsten and molybdenum for the third quarter. Of the 
production of tungsten, estimated at 4,690 metric tons, 
the distribution plan provides that 4,470.7 tons are to be 
distributed in the form of ores and concentrates and 219.3 
tons in the form of primary products. Of the estimated 
output of 5,650 metric tons of molybdenum, 5,391.25 
tons are to be distributed in the form of ores and con- 
centrates and 258.75 tons as primary products. The dis- 
tribution arrangements for the fourth quarter of 1952 
are now under consideration. For that quarter, tungsten 
production is estimated at 4,940 metric tons and molyb- 
denum at 5,751 metric tons. 

The Manganese-Nickel-Cobalt Committee announced 
on July 13 that its third quarter distribution plan for 
cobalt had been accepted by the 11 governments repre- 
sented on the Committee, and that its nickel distribution 
plan had been accepted, with reservations on the part 
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repayment of Turkey’s obligation was made earlier this 

year. 

Source: International Monetary Fund, Press Release No. 
186, Washington, D. C., July 14, 1952. 


of India and under protest by the Federal Republic of 
Germany. Total availabilities of primary nickel and ox- 
ides for the quarter are estimated at 36,580 metric tons, 
against 35,195 tons in the second quarter. The total 
quantity of cobalt available for distribution is estimated 
at 2,475 metric tons, including a carryover of 100 tons 
from previous production, against 4,413 tons distributed 
in the first half of 1952. 

Sources: International Materials Conference, Press Re- 


leases, Washington, D. C., July 10 and 13, 1952. 


Europe 
Sliding Wage Scale Bill in France 


The Pinay Government won, on July 8, a motion of 
confidence in the French National Assembly on the sliding 
wage scale bill, which was passed by 267 to 216 votes. 
This was the final reading of the bill, which was adopted 
at its first reading at the beginning of June but later 
rejected by the Upper House (Council of the Republic). 
The sliding wage scale system will now be adopted 
throughout France. The bill applies to only the legal 
minimum wage. 

The sliding wage clause will be applied whenever the 
official cost of living index rises by 5 per cent, with the 
proviso that within a period of four months only one 
increase can be made. An immediate general rise in 
wages has been prevented by a clause of the bill which 
provides that a cost of living index of 142 (1949 — 100) 
shall be taken as the base figure. Since the June index 
was 143.1, the cost of living had not risen 5 per cent 
above the base figure. 

Source: The Financial Times, London, England, July 8, 
1952. 


Export-Import Bank Loan to France 


A $200 million credit has been extended by the Export- 
Import Bank of Washington to France, in order that 
France may immediately receive dollar proceeds from 
contracts for military supplies now being placed in 
France under the Mutual Security Program. Disburse- 
ments under the credit will be limited to the dollar amount 
of contracts placed under the Program for the year 
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ended June 30, 1952. The credit bears interest at 234 

per cent and has a maturity date of June 30, 1954. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., June 25, 1952. 


Danish Tourist Allowance 


As of July 12 this year, passports will not be needed 
by citizens of Denmark, Finland, Norway, and Sweden 
for traveling to any of these countries. In addition, 
Denmark has increased the amount of foreign exchange 
that Danish tourists may purchase for travel in any of 
the other three countries. Up to now the Danish tourist 
quota per calendar year has been DKr 2,000 for travel in 
Norway and the United Kingdom, and a total amount of 
DKr 750 for travel in the other EPU countries and 
Finland. The new regulations mean that DKr 2,000 in 
foreign exchange may be purchased annually for travel in 
each of the three Nordic countries and in the United 
Kingdom. In the future, a Dane may purchase annually 
a total of DKr 8,750 (US$1,267) in foreign exchange 
for travel abroad on the condition that he travels in the 
countries specified above. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, July 5, 1952. 


Swedish Forest Industries 


During June it became clear that the exceptional boom 
in the Swedish forest industries had definitely come to 
an end, according to an article in Affarsvdrlden. The 
high prices on wood pulp and paper have stimulated 
plans for increasing production in the main importing 
countries. Another result of the boom is that Swedish 
pulpwood prices, and even wages, were increased. It is 
regrettable, the article states, that the exceptionally 
favorable export boom did not result in as large an im- 
provement in Swedish gold and foreign exchange reserves 
as could have been expected. 

According to Swedish foreign trade statistics, the 
average export price for wood pulp was some SKr 1,600 
kronor (SKr 5.18 == US$1) per ton in the fall of 1951. 
Of this price, about SKr 475 was paid in export duties. 
The price level in the third quarter of this year will 
probably be about SKr 900 per ton, but Affarsvarlden 
expects that the average price for 1952 will be about 
SKr 1,000 per ton, or some SKr 400 less than the average 
price for last year. In addition to a reduction in price, 
there might also be a decrease in quantity. For other 
forest product exports also, a decline in both price and 
quantity is expected. It seems possible, the article con- 
cludes, that the 1952 export value of forest products will 
be about SKr 1-2 billion (or 20-40 per cent) less than 
in 1951. Total exports of all goods from Sweden 
amounted to SKr 9 billion in 1951. 


Source: Sverige-Nytt, Stockholm, Sweden, July 8, 1952. 
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New Rules for Netherlands “Arbus Dollars” 


The Netherlands Bank has issued new regulations with 
regard to the so-called “arbus dollars,” which result from 
arbitrage transactions in American securities held by 
Netherlands investors. These new regulations aim to 
limit the arbus dollar balances by prescribing the maxi- 
mum amount to be held by each firm. Permission to 
invest the arbus dollars in U.S. Treasury paper is with- 
drawn. After August 31, 1952, arbitrage operators will 
have to surrender to the Netherlands Bank their holdings 
of arbus dollars in excess of the maxima now set. 
Hitherto, the Netherlands firms dealing in such trans- 
actions had been allowed to hold the accruing dollar 
balances or to invest them in U.S. Treasury bonds. 
Source: De Maasbode, Rotterdam, Netherlands, July 2, 

1952. 


Italy’s Current Economic Situation 


The monthly report of the Milan Chamber of Com-. 
merce points out that the slight improvement in Italy’s 
economic situation shown in April continued into May. 
Therefore, indications are that the period of recession 
which followed the post-Korean expansion is ended. 
However, stocks are still rather heavy in some fields, 
thus creating some financial problems. Developments 
continue favorable for the iron and steel and the 
building industries. Traffic is increasing both by road 
and rail; tourist inflow (both Italian and foreign) is 
causing improvement in the hotel industry. 

In the commercial field, both wholesalers’ and retailers’ 
stocks are less heavy. Jn the export field, the outlook 
remains bleak with exports at an almost complete halt 
for many concerns or sectors. Prices are now fairly 
stable. The financial situation continues to be rather 
liquid, with savings at a rate notably higher than last 
year. The outlook for the coming crop is slightly worse 
because of seasonal conditions. Expectations are fairly 
good for wheat and rice, but less so for corn, potatoes, 
and wine. 

Source: Economic News from Italy, New York, N. Y., 
June 20, 1952. 


Greek Export Subsidies and Implicit Exchange Rates 
Under the system of so-called “compensation trans- 
actions,” Greek exporters of certain commodities are 
subsidized by receiving, for a specified part of the export 
value, import licenses for the importation of less essen- 
tial or luxury goods over and above the regular import 
program. As a result of discrepancies between internal 
and external prices, and particularly of the fact that 
prices of less essential goods in Greece have increased 
considerably more than other prices, these licenses are 
negotiated in the free market at prices involving a sub- 
stantial premium above the official exchange rate. Factors 
which influence the prices of compensation import 
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licenses include the specific kinds of counterpart imports 
(classified in special lists) ; the inclusion or non-inclusion 
of prospective imports in the regular import program; 
the country of origin; and the manner in which trade 
transactions with the partner country are settled (ex- 
change or clearing settlement). Since March 1951 the 
prices of compensation import rights are reported in 
general to have declined substantially, the decline ranging 
from 6 to 43 per cent, mainly because of the effects of 
the present anti-inflationary policy and of the expansion 
of the scope of the system in 1951-52. However, their 
prices still correspond to a premium over the official 
exchange rate of about 30 to 173 per cent. On June 16, 
the price for imports over and above the regular pro- 
gram corresponded to a rate for the U.S. dollar of 
26,200 drachmas and for sterling of 72,000 drachmas, 
against the official rates of 15,000 drachmas and 42,000 
drachmas, respectively. For imports not provided at all 
by the program, the rates were 41,000 drachmas for the 
U.S. dollar and 97,000 drachmas for sterling. The prices 
of compensation import rights involving imports which 
are to be settled through general clearing channels are 
reported at lower levels. For example, for prospective 
imports not provided at all by the program, the dollar 
rates for settlement through clearing arrangements with 
Germany, Italy, and Austria were quoted as follows: 
for settlement with Germany, 34,000 drachmas; with 
Italy, 40,000 drachmas; with Austria, 38,000 drachmas. 


Between July 1, 1951 and April 30, 1952, the value 
of exports effected under the system of compensation 
transactions is reported as equivalent to US$16.2 million, 
which had required the authorization of compensation 
import rights valued at US$5.8 million. On the basis 
of a realized average rate of about 38,000 drachmas per 
dollar for these rights, the hidden subsidies accruing to 
exporters could be calculated at 133 billion drachmas, 
resulting in an implicit average exchange rate for total 
exports transacted under the compensation system of 
about 23,600 drachmas per dollar, or 55 per cent above 
the official rate. At the same time, exports under barter 
arrangements are reported as equivalent to US$3.8 
million which, it is estimated, have yielded to exporters 
hidden subsidies amounting to some 20 billion drachmas, 
and corresponding therefore to an implicit exchange rate 
of approximately 20,300 drachmas per dollar, or 35 per 
cent higher than the official rate. Together, these two 
groups of exports amounted to $20 million, or 20.2 per 
cent of total exports, in the first ten months of 1951-52, 
involving authorization of compensation import rights of 
$9.6 million (not necessarily utilized in the same period) 
which indirectly had ensured to exporters hidden sub- 
sidies of 153 billion drachmas. An additional 3 billion 
drachmas should be added on account of some additional 
indirect subsidies extended to exporters in various forms. 
The implicit exchange rate for over-all barter exports 





effected in the period from July 1, 1951 to April 30, 
1952 can therefore be estimated at approximately 22,800 
drachmas per dollar, or some 50 per cent higher than 
the official exchange rate. 

It was expected that by the end of June hidden export 
subsidies from compensation and barter would have in- 
creased by 24 billion drachmas, to 180 billion. There 
are, however, two other types of export subsidy financed 
directly from budget funds: the subsidies directly granted 
to tobacco producers, amounting to about 140 billion 
drachmas for 1951-52, and the subsidies to tobacco and 
grape exporters, paid in the form of a percentage on the 
export value at the official rate and totaling some 100 
billion drachmas for 1951-52. Total direct and hidden 
export subsidies for the fiscal year 1951-52 were about 
420 billion drachmas ($28 million). These subsidies 
were expected to move exports to the value of approxi- 
mately $110 million, resulting in an average implicit 
exchange rate for exports of 18,700 drachmas per dollar, 
or some 25 per cent higher than the official exchange 
rate. The calculation, however, excludes substantial 
deficits of quasi-governmental agencies trading in im- 
portant export goods such as currants and sultanas, and 
therefore underestimates both the total of export sub- 
sidies and the average implicit exchange rate. 

It is estimated that if the present volume of exports 
is to be maintained and further expanded in 1952-53, 
export subsidies will have to be increased by 80 billion 
drachmas, of which 40 billion is covered by increased 
subsidies to tobacco producers already authorized in the 
new budget. The increased need for subsidies is ex- 
plained by the recent decline in world prices of several 
Greek exports. In addition, possibilities for disposal of 
Greek industrial commodities in Middle Eastern and other 
markets had appeared recently, but such exports could 
not be effected without the assistance of new subsidies. 
Sources: Naftemboriki, June 14, 1952, and To Vima, 

June 22 and 29, 1952, Athens, Greece. 


German Central Bank Views on Exchange Restrictions 


In the presence of the Federal Minister of Economic 
Affairs, the German Central Bank Council at a recent 
session discussed his long-standing advocacy of the re- 
moval of exchange restrictions (see this News Survey, 
Vol. IV, p. 378). Although the members of the Central 
Bank Council agreed in principle with the arguments 
advanced by the Minister, they had many reservations. 
The President of the Council pointed out that the unsat- 
isfactory level of foreign exchange reserves, the con- 
tinuing dollar gap, and the lack of stability in the general 
economic position of the country were factors preventing 
the immediate removal of exchange restrictions. Further- 
more, the results of the London conference on German 
foreign debts and of the negotiations with Israel con- 
cerning compensation to victims of the Nazi regime, and 
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the transfer obligations resulting therefrom, should be 
taken into account in this connection. Finally, he thought, 
the Federal Republic could not undertake the removal 
of restrictions unilaterally but only in agreement with all 
OEEC countries; preliminary international consultations 
in this respect were to be initiated in the near future. 
In conclusion, the President of the Council warned 
against premature decisions. 

In the course of the Central Bank Council session it 
was agreed that a reduction in the minimum reserve 
ratios of credit institutions was not indicated at the 
present time. The effects of the recent discount rate 
reduction were also discussed (see this News Survey, 
Vol. IV, p. 383), but it was felt that the brief period 
which had elapsed did not permit a full evaluation. 
Source: Handelsblait, Diisseldorf, Germany, June 13, 

1952. 


Middle East 
Egypt’s National Income 


According to a preliminary estimate made by Dr. 
Anis of the Egyptian Ministry of Finance and Economy, 
Egypt’s national income in 1950 totaled about LE 820-840 
million. Its distribution by industrial origin was as 
follows: agriculture and livestock, LE 320 million or 
39 per cent; industry, LE 110 million or 13 per cent; 
commerce, LE 120 million or 14 per cent; liberal pro- 
fessions, LE 80 million or 10 per cent; transportation, 
LE 20 million or 2 per cent; public, social, and private 
services, LE 80 million or 10 per cent; house rent, LE 40 
million or 5 per cent; other services, LE 50 million or 
6 per cent. : 

These estimates for total national income are higher 
than those of Professor Meunier (LE 675 million for 
1950) and lower than the official estimate of the Statis- 
tical Department of the Egyptian Ministry of Finance 
and Economy, which put Egypt’s national income in 1948 
at LE 1,017 million (see this News Survey, Vol. IV, 
p. 327). The distribution of national income by indus- 
trial origin also differs widely from the official estimates; 
for example, the share of agriculture and livestock was 
30 per cent in the official estimate, against 39 per cent 
in that of Dr. Anis, and the share of commerce and trans- 
portation was 48 per cent in the official estimate, in 
contrast to only 16 per cent in Dr. Anis’ estimate. 

According to Dr. Anis’ estimates, the distribution of 
the national income by income categories is as follows: 
wages and salaries, LE 350 million or 42 per cent; profits 
and interest, LE 270 million or 33 per cent; rent, LE 170 
million or 20 per cent; government income from com- 
mercial agencies, LE 20 million or 2 per cent; others 
(including undistributed profits), LE 20 million or 2 
per cent. 

Although the national income at current prices has 
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increased by about LE 300 million, or about 60 per cent, 
between 1945 and 1950, per capita real income has 
increased by only 10 per cent, owing to the increase 
in population and in the price level. 


Source: Al Ahram, Cairo, Egypt, June 14, 1952. 


Zande Industrial Scheme in Anglo-Egyptian Sudan 


The Sudan Government has invested LE 1 million 
(LE 1 = US$2.87) in the Zande scheme in the neighbor- 
hood of the Belgian Congo. This scheme aims at attain- 
ing cooperative self-sufficiency. Every farmer has to 
produce his food requirements or cash crops which pro- 
vide the raw materials for local industries, e.g., cotton 
which is ginned, spun, and woven locally. The annual 
output of textiles in this region is estimated at 1 million 
yards. Oil mills and small soap factories have also been 
established at Nzara, the center of the scheme. 

Source: Economic Bulletin of the National Bank of 
Egypt, Vol. V, No. 1, 1952, Cairo, Egypt. 


Israel’s Foreign Payments Position 


It is estimated that during the current year Israel’s 
foreign trade will show a deficit of $200 million. Of this 
total, $73 million will be covered by a U.S. grant-in-aid 
and $80 million by receipts from bond sales and appeals 
in the United States. The balance will probably be met 
by receipts in the form of capital transfers and from 
appeals outside the United States. At the same time, 
however, some earlier loans will have to be repaid. 
Source: The Financial Times, London, England, July 7, 

1952. 


Exchange Control in Syria 


The Syrian Ministry of Finance has issued a new list 
of dues and commissions to be paid on exchange trans- 
actions. When the Exchange Board provides exchange 
at the official rate, a small fee is charged to cover the 
cost of the forms, plus 10 per cent of the fee to cover 
administrative costs. However, if the transfer is to be 
made by cable, an additional fee is charged, varying with 
the type and amount of foreign exchange involved. For 
the dollar, the fee is LS 6 if the amount does not exceed 
$300; LS 10 for $301 to $900; LS 16 for $901 to 
$10,000; and LS 31 for amounts exceeding $10,000. 
For the Swiss franc, the fee is LS 6 for amounts smaller 
than Sw fr 1,000; LS 10 for Sw fr 1,000 to Sw fr 3,000; 
and LS 16 for more than Sw fr 3,000. For the Belgian 
franc, the fee is LS 6 for amounts less than Bfr 15,000; 
LS 10 for Bfr 15,001 to Bfr 45,000; and LS 16 for more 
than Bfr 45,000. For the French franc, it is LS 5 for 
less than fr 100,000; LS 7 for fr 100,001 to fr 300,000; 
and LS 10 for over fr 300,000. For sterling and the 
Egyptian pound, it is LS 5 for less than £100 or LE 100; 
LS 8 for £101 or LE 101 to £400 or LE 400; LS 12 for 
$401 or LE 401 to £4,000 or LE 4,000; and LS 20 for 
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over £4,000 or LE 4,000. For the Jordan and Iraqi 
dinars, it is LS 2 for less than JD 100 or ID 100; LS 5 
for JD 101 or ID 101 to JD 400 or ID 400; and LS 10 
for over JD 400 or ID 400. 

When the Exchange Board supplies exchange at a 
rate different from the official rate, it will also charge a 
commission equal to 2 per cent of the total amount of the 
transaction. In this case, however, no special fees will 
be made for telegraphic transfers. 

Source: Le Commerce du Levant, Beirut, Lebanon, May 
24, 1952. 


Cotton in Syria 


Despite a decline in the acreage under cotton, from 
180,000 to about 150,000 hectares, the cotton crop in 
Syria in 1952-53 is expected to be larger than in 1951-52 
and may amount to 70,000 tons. In 1951-52, unfavorable 
weather conditions reduced the crop to 45,000 tons. 

In the second half of 1951, cotton exports amounted 
to 12,000 tons, compared with 13,000 tons in the cor- 
responding period of 1950. The main markets were 
France, the United Kingdom, and Italy. 

Source: Le Commerce du Levant, Beirut, Lebanon, May 
26, 1952. 


Joint-Stock Companies in Lebanon 


Joint-stock companies in Lebanon at the end of 1950 
numbered 100 with an aggregate invested capital of 
LL 72.6 million (LL 2.19 —= US$1); 86 of them were 
located in Beirut. There were nine water and electric 
companies with invested capital of LL 24.5 million. Other 
important branches of activity were foodstuffs industry, 
with total investments of LL 8.7 million, banking and 
insurance, and building. There were 13 commercial 
companies, whose total capital, however, was only LL 4.8 
million. 

Source: L’Economiste Egyptien, Alexandria, Egypt, May 
4, 1952. 


Sterling Agreement Between Iraq and the U.K. 


Under a financial agreement recently concluded be- 
tween Iraq and the United Kingdom, Iraq continues as 
a member of the sterling area and Britain has agreed to 
release her remaining blocked sterling, amounting to 
about £23 million. The previous agreement, concluded 
on July 14, 1947, expired on July 14, 1952. The Gov- 
ernment of Iraq has assured the United Kingdom that, 
in view of its expected substantial earnings of sterling 
under the present oil agreement, it does not intend to 
draw on the released balances and will use such balances 
as part of its note cover. 

Source: The Financial Times, London, England, July 11, 
1952. 


Iraqi Petroleum Production 


The Iraq Petroleum Company has announced that 





during May the output of the Kirkuk field reached a 

record 1.4 million tons, equalling twice the amount pro- 

duced in January 1952. This substantial increase was 

made possible by the opening of the pipe line from 

Kirkuk to Banias. 

Source: The Financial Times, London, England, June 23, 
1952. 


Clearance of Prohibited Imports in Iran 


According to a recent regulation of the Iranian Gov- 
ernment, commercially prohibited imports which had 
been held at customs can be cleared by payment of a 
30 per cent duty in addition to the normal duty levied 
on such goods when imported as personal effects and 
not for resale. This measure is expected to result in 
receipts of Rls 40 million (Rls 32.25 — US$1). 
Source: Ettéla’at, Teheran, Iran, June 8, 1952. 


Afghani-German Trade Agreement 


Afghanistan and West Germany have signed a trade 
agreement providing for the exchange of goods worth 
DM 25 million each way. Of the exports from Afghan- 
istan, cotton will represent DM 15 million; other exports 
to West Germany will be wool, furs, including caracul 
furs, gut, oil seeds, and dried fruits. Last year West 
Germany bought DM 8 million worth of cotton from 
Afghanistan. West German exports to Afghanistan will 
include machinery and electro-technical goods. 

A special payments agreement will be concluded be- 
tween the Bank Deutscher Lander and the Bank Melli 
Afghan. 

Sources: The Journal of Commerce, New York, N. Y., 
June 30 and July 9, 1952. 


Pakistan’s Foreign Trade 


Pakistan’s sea-borne foreign trade on private account 
during the first five months of 1952 resulted in a surplus 
of PRs 58.6 million, exports being PRs 894.8 million 
and imports PRs 836.2 million. The surplus was, how- 
ever, accumulated in the first two months of the year; 
monthly figures show surpluses of PRs 117.4 million in 
January and PRs 31.3 million in February, then deficits 
of PRs 1.7 million in March, PRs 62.8 million in April, 
and PRs 25.6 million in May. These figures do not 
include government purchases or overland trade with 
India, Nepal, and Afghanistan. Over-all trade figures 
for the first quarter of 1952 showed a deficit of PRs 105.5 
million (see this News Survey, Vol. IV, p. 401). 


Source: Dawn, Karachi, Pakistan, June 20, 1952. 


Far East 


Indian Government Budget 


The final 1952-53 budget presented to the Indian 
Parliament by the Finance Minister shows an over-all 
deficit of Rs 756 million (approximately US$160 mil- 
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lion), an increase of Rs 196 million over the estimate 
of February 1952 (see this News Survey, Vol. IV, p. 290). 
This increase is the result principally of the sharp reduc- 
tion of various export duties in recent months. The most 
important reductions have been those affecting jute, the 
duty on hessian having been reduced from Rs 1,500 per 
ton to Rs 275 per ton and that on sacking reduced by 50 
per cent. 
Source: Government of India, White Paper on the 
Budget, 1952-53, New Delhi, India, May 23, 
1952. 


Indian Foreign Trade 


The United States now occupies the leading position 
in India’s expanding foreign trade, exports to the United 
States in the eleven-month period ended February 1952 
being approximately $239 million and imports from the 
United States totaling $515 million. In trade with 
Britain—which had formerly been in first position— 
exports to the United Kingdom were $398 million and 
imports from that country were $298 million. Trade 
with China and Russia was confined to agricultural and 
other non-strategic material and was of small amount. 

The major Indian exports to the United States in- 
cluded spices, tea, nonmetallic minerals and quarry prod- 
ucts, burlap, raw cotton, ilmenite, lead, lac and shellac, 
mica splittings, manganese ore, wool, harsh cotton and 
cotton waste, psyllium seed, gum, cashew nuts, and hides 
and skins. 

Source: The Journal of Commerce, New York, N. Y., 
July 15, 1952. 


Thailand’s Hydroelectric Projects 

The Irrigation Department of Thailand has stated that, 
of four hydroelectric projects planned, preliminary work 
will be started first on the proposed power station at 
Ken Yunhee on the Ping River in the northern province 
of Tak. The. other hydroelectric projects are at Kanburi 
on the Kwaeyai River, at Ken Au on the Nan River in 
Uttaradit province, and at Keng Kud on the Tang River 
in Chiengmai province. Loans are being sought from 
the International Bank for Reconstruction and Develop- 
ment for these projects. 
Source: The Bangkok Post, Bangkok, Thailand, April 

18, 1952. 


Hong Kong-China Trade Relationship 

For purposes of comparison, Hong Kong’s trading rela- 
tions with Mainland China can be divided into three 
stages. The first covered the period from the establish- 
ment of the People’s Republic in October 1949 to the 
declaration of the embargo by the U. S. Government in 
December 1950. According to official statistics, the 
volume of exports from Hong Kong to China and Macao 
during the month of the American embargo, December 
1950, was 681 per cent of the monthly average for 1947. 
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The monthly average for 1948 was 123 per cent of the 
1947 monthly average, and for 1949, 252 per cent. Im- 
ports from China and Macao for December 1950 were 
275 per cent of the 1947 monthly average; for 1948, 
112 per cent; and for 1949, 145 per cent. In terms of 
dollars, Hong Kong exported to China and Macao $192 
million worth of merchandise in December 1950, against 
the monthly average of $28 million for 1947, $35 million 
for 1948, and $71 million for 1949. December 1950 
imports into Hong Kong from China and Macao were 
$106 million, against the monthly average of $39 mil- 
lion for 1947, $43 million for 1948, and $56 million for 
1949. Macao is here included as part of China because 
practically all exports from Hong Kong to Macao were 
intended for transshipment to China and not for local 
consumption in Macao. The same principle applies,.to 
imports from China via Macao. These figures show that, 
by the time of the U. S. embargo, the volume of trade 
between Hong Kong and China had increased sub- 
stantially. 

The second stage was the period following the declara- 
tion of the U. S. embargo and before the introduction of 
the Exportation and Importation Prohibition Orders in 
June 1951 by the Hong Kong Government, in coordina- 
tion with the action of the U.K. Government. During 
this period, the volume of imports from China remained 
fairly steady, while exports dropped from $235 million 
in January 1951 to $145 million in May 1951. 

The introduction of the Exportation and Importation 
Prohibition Orders marked the conclusion of the second 
and opened the third period, in which exports fell every 
month; by the end of 1951, they had dwindled to $52 mil- 
lion or 22 per cent of the January 1951 figure of $235 
million. The situation was aggravated further when in 
January 1952 the Peking authorities suspended all pur- 
chases from Hong Kong. As a result, exports from Hong 
Kong to China in February 1952 fell to $18 million, 
while total trade (exports plus imports) between Hong 


THIRD ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


The Fund’s Third Annual Report on Exchange 
Restrictions is now available. This Report describes 
the procedure being followed in the 1952 consulta- 
tions between member countries and the Fund on the 
further retention of exchange restrictions and the 
Fund’s role in the 1952 consultations under the 


General Agreement on Tariffs and Trade. It also 
surveys recent developments in the field of restric- 
tions, and outlines in summary form the restrictive 
systems of individual countries. 


The Report may be obtained by applying to 
Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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Kong and China sank from $303 million in January 1951 
to $80 million in February 1952. 


Source: Far Eastern Economic Review, Hong Kong, 
May 8, 1952. 


U.S.-Taiwan Investment Agreement 

An agreement between the United States and Nation- 
alist China, reported as signed on June 25, provides for 
protection from expropriation of approved private Amer- 
ican investments in Taiwan. Under the terms of the pact, 
U. S. businessmen will be allowed to remit profits home 
at the official rate of exchange. 


Source: The Journal of Commerce, New York, N. Y., 
June 25, 1952. 


Revised Japanese Foreign Investment Law 

‘The foreign investment law of Japan, as revised at a 
recent Diet Session, is to be enforced as of July 1. 
Whereas formerly only dividends could be remitted in 
the foreign currencies originally invested, the original 
investment may now be repatriated in full at the end of 
seven years. An annual remittance of up to one fifth of 
the original investment will be permitted two years after 
the investment has been made. In addition, owners of 
Japanese securities may sell their holdings and reinvest 
the proceeds in other securities, and at the same time 
retain the right to repatriate funds equal to their original 
investment. The foreign owner may either dispose of 
his total holdings at one time, deposit the proceeds in a 
“foreign investors’ deposit account” opened at any for- 
eign exchange bank, remit the legally permitted amount 
by making withdrawals from the account once a year, 
or liquidate enough of his holdings each year to make the 
legally permitted remittance. The new law also pro- 
vides important insurance for U. S. corporations which 
may be considering joint investments in Japan. 

Switches are also permitted. Funds arising from the 
following sources may be used for approved acquisitions 
of stocks, proprietary interests, beneficiary rights, de- 
bentures, and claimable assets arising from loans: 

1. Proceeds from the disposal of stocks, proprietary 
interests, and beneficiary rights which have a remittance 
guarantee; 

2. Dividends from residual assets of stock or pro- 
prietary interests which have remittance guarantee; 

3. Redemption money of original principal of benefi- 
ciary rights which have remittance guarantee; 

4. Withdrawals from “foreign investors’ deposit ac- 
count.” 

Foreign investors who did not exercise their subscrip- 
tion rights used to suffer considerable loss in their 
equity, because of the absence of a market where rights 
could be sold. The recent revision of the law authorizes 
a market for the sale of rights, provided the issuing 
company agrees to such sale. 

If agreement of the issuing company is not available, 
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the investor can still protect his equity by selling his 
shareholding cum-rights and using the proceeds to pur- 
chase the same shares ex-rights. The result of such an 
operation usually is an increase in the number of shares 
corresponding to the premium value attached to the 
rights. If stock with subscription rights is sold and the 
same issue ex-rights is acquired, the increased number 
of shares thus acquired is assumed, for the purposes of 
the law, to have been acquired at the same time as 
shares with subscription rights. 

Source: The Journal of Commerce, New York, N. Y., 

July 3, 1952. 


Philippine National Income 


National income of the Philippines in 1951 is esti- 
mated at P7.6 billion, 20 per cent more than in 1950 and 
approximately 75 per cent above 1946. In real terms, 
the 1951 national income was roughly two and a half 
to three times the 1946 figure. The dominant position 
of agriculture is reflected in the fact that 40 per cent 
of the national income in 1951 derived from farming, 
forestry, and fishing. Trade accounted for about 13 per 
cent and manufacturing for 12 per cent. These estimates 
formed part of a report submitted recently by William 
I. Abraham, specialist in national income statistics, whose 
services were procured by the Central Bank of the Philip- 
pines under the UN Technical Assistance Program. 
Source: Philippine Association, Philippine Newsletter, 

New York, N. Y., June 1952. 


United States and Canada 


U.S. Foreign Trade 


U. S. exports in May reached a record figure of 
$1,461 million. Since imports declined, the monthly 
excess of exports over imports amounted to $626 million. 
Accelerated shipments of military goods under the Mutual 
Security Program—from $154 million in April to $231 
million in May—were important among May exports. 
Exports of machinery and grains also rose sharply. 
Primarily responsible for the fall of $98 million in im- 
ports were declines in crude rubber, coffee, wool, and 
petroleum. 

Source: The Wall Street Journal, New York, N. Y., 
July 12, 1952. 


Foreign Investment Guarantees 


The U. S. Mutual Security Agency (MSA) has con- 
cluded agreements with seven additional European coun- 
tries—Austria, Belgium, Denmark, Greece, France, Italy, 
and Norway—to permit MSA to issue to U. S. investors 
abroad guarantees against possible losses from expropria- 
tion in these countries. Guarantees against losses result- 
ing from currency inconvertibility had previously been 
in force for all of these countries except Belgium. The 
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new agreement with Belgium covers both convertibility 
and expropriation, as does a similar agreement with the 
Chinese Nationalist Government. MSA had previously 
announced convertibility and expropriation guarantee 
agreements with Germany and the Philippines, and guar- 
antees against losses from inconvertibility in the Nether- 
lands, Turkey, and the United Kingdom. 

Source: The Journal of Commerce, New York, N. Y., 

June 19, 1952. 


Canadian Dollar 


The Canadian dollar, which had touched US$1.044% 
on July 7 (see this News Survey, Vol. V, p. 15) was 
US$1.02% on July 14. The strength of the Canadian 
dollar was due to some extent to heavy London buying 
which has now subsided. Other temporary factors and 
seasonal factors that also contributed to the situation 
include heavy wheat shipments on the Great Lakes, in 
vessels freed from the iron ore traffic by the U. S. Steel 
strike, and the beginning of the tourist season. As a 
result of the recent rise in the Canadian dollar, Canadian 
retailers and hotels have ceased to accept U. S. currency 
at par. 

Sources: The Globe and Mail, July 11, 1952, and The 
Financial Post, July 12, 1952, Toronto, Canada; 
The Wall Street Journal, New York, N. Y., 
July 15, 1952. 


Investment in Canada 


It is officially estimated that new fixed investment in 
Canada during 1952 will reach $5,181 million, an in- 
crease of 13 per cent over 1951. In real terms the in- 
crease is estimated at 8 per cent. An earlier estimate put 
the increase in real terms at 3 per cent (see this News 
Survey, Vol. IV, p. 299). The revision is due to an 
increased rate of outlay in the manufacturing, utilities, 
and agricultural sectors. 

Source: Department of Trade and Commerce, Press Re- 
lease, Ottawa, Canada, July 1, 1952. 


Latin America 
Guatemala’s Coffee Crop 
Officials of the Oficina Central de Cafe, the coffee 


growers’ organization in Guatemala, have reported that 
the coffee crop for the 1952-53 season is expected to 
compare favorably with the 1951-52 crop, which was the 
largest in the Republic’s history. Four fifths of Guate- 
mala’s coffee crop is produced on 1,500 farms, divided 
among 1,300 proprietors, with a total labor force of 
426,000. 

The total area in Guatemala allocated to the cultivation 
of coffee is 337,988 acres, with approximately 138,000,000 
trees, 85 per cent of them in production. The average 
yield is estimated to be approximately 515 pounds per 
acre. 
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Source: The Journal of Commerce, New York, N. Y., 
July 1, 1952. 


New Tax Procedure in El Salvador 


A decree establishing a new set of regulations provid- 
ing machinery for the computation and collection of in- 
come taxes was recently approved in El Salvador. The 
new regulations, abolishing those of 1942, were issued 
in connection with the new income tax law which eases 
tax burdens on the lower income brackets and increases 
them on the upper brackets. The regulations define those 
subject to income tax in El Salvador as native or foreign 
natural or juridical persons, joint owners of property, 
joint heirs and trusts that, even though they are not 
domiciled in the Republic, obtain income which the law 
and supplementary regulations classify as taxable. 
Source: The Journal of Commerce, New York, N. Y., 

July 3, 1952. 


Tariff Reform in Nicaragua 


The Nicaraguan Chamber of Deputies has approved a 
bill calling for the appointment of a commission to study 
the country’s tariff structure, with a view to revising it 
completely and eliminating certain regressive tax features. 
The commission will be composed of one member ap- 
pointed by the Ministry of Finance, one appointed by the 
Customs Service, and a third who is to be named by 
the Ministry of Economy. 


Source: Diario Oficial, Managua, Nicaragua, June 11, 
1952. 


Foreign Capital Investments in Colombia 


A bill relaxing restrictions on the movements of foreign 
capital into and out of Colombia was approved by the 
Congress and sent to the President on July 13. Under 
the new law, foreign investment capital in Colombian 
industries may be repatriated. No restrictions will be 
imposed on the withdrawal of net profits from such 
investments. 


Source: The Journal of Commerce, New York, N. Y., 
July 14, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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